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Abstract:

The current thesis with the topic "Investigating the impact of financial deepening, currency fluctuations
and capital accumulation on Iran's economic growth™ has analyzed the impact of financial deepening, currency
valuation fluctuations and capital accumulation on Iran’s economic growth in the period 1352 to 1401 using the
vector error correction model (VECM) method.Therefore, the main hypothesis of this thesis is confirmed.
Exchange rate fluctuations have a negative effect of 0.49 on Iran's economic growth in the period of 1357 to 1401
because of the 1357 revolution, Iraqg's eight-year war with Iran, and international sanctions against Iran, economic
growth has become negative. The results of the current research show that financial deepening has had a positive
and significant effect of 0.57 on Iran's economic growth in the considered period of time, because financial
deepening in the GDP growth function can cause economic growth. The results obtained from the researches of
Parvin et al. (1401), Rezaei et al. (1399) and Kamijani and Nadali (1386) also show that financial deepening in
different periods of time has led to Iran's economic growth. In the years 1382 to 1401, the application of currency
agreement policies and multiple exchange rates have caused severe currency fluctuations and as a result, the
decrease in the value of the national currency has caused a decrease in economic growth. The results of the
researches of Bahmani Eskoi and Faridi Tavana (2014), Rezaei et al. (1399), Raskhi et al. (1393) and Nahidi and
Nikbakht (1390) show that fluctuations The exchange rate decreases the value of the rial against foreign currencies
and thus significantly reduces the economic growth. Therefore, the first sub-hypothesis is rejected. The
accumulation of physical capital has had a positive and significant effect of 0.34 on Iran's economic growth in the
considered period of time, because it has provided a suitable platform for the exploitation of advanced technologies
by investing in new equipment and technologies. This has caused the competitiveness of Iran's economy to increase
in the world markets and as a result has led to economic growth. The results obtained from the researches of Basir
(1393), Mehrgan et al. (1391), Almasi and Sepehban Qarababa (1388), Abrishmi et al. (1386) and Souri and
Mehrgan (1386) also show that the accumulation of physical capital in different periods of time has led to Iran’s
economic growth. Therefore, the second sub-hypothesis of this thesis is confirmed.
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